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SUBJECT: CIV AIR - NEW FREIGHT RATES FOR ELECTRONICS 

REF : (A) SINGAPORE 5312; (B) STATE 281458 

1 . CAB DOES NOT SET RATES. WITH RESPECT TO IATA 
AGREEMENTS. IT IS REQUIRED BY THE FEDERAL AVIATION ACT 
TO APPROVE ANY AGREEMENT THAT IT DOES NOT FIND TO BE 
ADVERSE TO THE PUBLIC INTEREST OR IN VIOLATION OF THE 
ACT. THIS RESPONSIBILITY IS EXERCISED IN THE LIGHT OF 
THE BOARD'S AUTHORITY OVER INTERNATIONAL FARES AND 
RATES FILED BY INDIVIDUAL AIRLINES, WHICH IS LIMITED TO 
REJECTING THOSE WHICH IT DETERMINES ARE "UNJUST OR 
UNREASONABLE, OR UNJUSTLY DISCRIMINATORY, OR UNDULY 
PREFERENTIAL, OR UNDULY PREJUDICIAL". FOR A DEFENSE OF 
THE NEW RATES THE GOS SHOULD THEREFORE LOOK PRIMARILY 
TO THOSE WHO PROPOSED THEM, I.E., THE AIRLINES. (THIS 
RELATES IN PARTICULAR TO THE QUESTION OF HOW THE PER 
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DISTANCES.) 

2. WE OF COURSE REMAIN INTERESTED IN ANY ADDITIONAL, 

NEW INFORMATION THE GOS MIGHT WISH TO SUPPLY WHICH 
WOULD THROW NEW LIGHT ON THE QUESTION OF THESE RATES' 

PROBABLE IMPACT. IN THE LIGHT OF PRESENT KNOWLEDGE. 

HOWEVER, FOR THE REASONS STATED IN DETAIL IN REF B, THE 
BOARD DID NOT FEEL THAT THE FACTS WARRANTED DISAPPROVAL 
OF AGREEMENT. KISSINGER 
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